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The social and human costs of the Covid-19 pandemic have made it obvious that more resources must be deployed in many
areas targeted by the Sustainable Development Goals as a matter of urgency. This is where we believe impact investing
can make a difference, supporting companies who have at their core the intention to make a positive impact on society and

the environment.

Investing with the intention to generate positive societal
impact alongside a financial return is still often perceived as
a ‘nice to have’, or something which is really only appropriate
for the ‘responsibly minded’. However, as Covid-19 severely
disrupts markets and society, priorities are being reset, and
viewpoints reframed, out of sheer necessity. This shift in
focus could see impact investing move into the mainstream,
as a world in lockdown focuses on the problems we are
facing, and the need to find solutions.

While environmental challenges have started to capture
mainstream public attention in recent years, the pandemic
has framed the vast scale of the world’s social challenges,
and demonstrated how intertwined both environmental and
social challenges actually are.

Perhaps most visibly, in a matter of weeks the virus has laid
bare the sad reality of inadequate health provision. The
World Health Organisation estimates that at least half of the
world’s population does not have access to essential health

services (see Figure 1), and around 100 million people are
pushed into extreme poverty because they need to pay for
healthcare.

While developing countries are the most exposed to poor
provision, this also affects some of the world’s richest
nations. In the US in particular, the Census Bureau has
estimated that some 27.5 million people went without health
insurance in 2018, in a country with the world’s most
expensive healthcare system.

The social and human costs of the pandemic have made it
obvious that more resources must be deployed in many
areas targeted by the Sustainable Development Goals
(SDGs) as a matter of urgency, not least of which being SDG
3, Good Health and Wellbeing. But it has also highlighted
that extracting ourselves from the current crisis will require
more than government intervention. Industry at large must
step in to fill the gap. While industry can channel much
needed capital, its ability to innovate and deliver immediate

Figure 1. Universal Health Coverage: Service Coverage Index, 2017
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Source: World Health Organisation, 2019. Colours represent % of population with access to essential health services
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relief to those suffering, as well as long-term solutions to
systemic challenges, will be just as meaningful.

This is where we believe impact investing can really make a
difference, supporting companies who have at their core the
intention to make a positive impact on society and the
environment. This is not to say that these are philanthropic
organisations — on the contrary, they will be judged on their
ability to produce financial returns, aligned with the positive
impact they are producing. And while these impactful
companies are creating solutions for some of the world’s
biggest challenges, at times like this many of them will
display a more inclusive version of capitalism by putting in
place special measures to support their employees, their
customers and the wider community.

Companies going the extra mile

A number of the fund’s companies are ramping up efforts to
offer solutions, either leveraging their expertise or, in some
cases, developing brand new products.
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On the healthcare side, at time of writing, US diagnostics
leader Quest has managed to perform more than 400,000
Covid-19 tests since 9 March. In less than four weeks, it grew
its testing capacity three-fold from 10,000 to 30,000 a day,
with testing performed across 12 different sites. This was
made possible by using in vitro diagnostic testing equipment
from Roche, which allowed it to test a larger number of
samples at once.

While we do not hold Roche in the M&G (Lux) Positive
Impact Fund, we do hold a company that manufactures
similar state-of-the-art equipment. In response to the virus,
Thermo Fisher Scientific has developed a diagnostic kit
that shortens the processing of Covid-19 testing to four hours
after samples have reached the lab. Its products have been
approved for use throughout Europe and it is planning to
ramp up its production of testing kits from two million to five
million a week by April.

On the research side, a number of the fund’s holdings are
bringing their know-how into the fold to participate in the
search for a treatment against Covid-19.

Plasma specialist Grifols is collaborating with the US
government to establish if the plasma therapy it successfully
developed during the Ebola crisis can be used effectively to
treat Covid-19. By collecting plasma from patients who have
recovered from the virus, Grifols can process it into
hyperimmune globulin in a purpose-built facility in North
Carolina, and determine if it can be a viable treatment for the
disease.

This is a great example of collaboration between the state
and private sector that should speed up the research
process, and if proved successful, could validate a therapy
to treat Covid-19 and future outbreaks.

And solutions are not just confined to healthcare. One of the
fund’s holdings, recycled packaging specialist DS Smith,
has collaborated with food retailers across Europe to design
and produce emergency provision or essential boxes that
can be delivered to the doorstep of the most vulnerable.
These boxes can easily be stacked in delivery vans, quickly
dropped and are fully recyclable. From first design to
production, the idea became reality in less than a week,
providing instant support to those who cannot make it to the
shops.

Many companies held in the fund have also introduced
financial relief schemes to their customers.
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Kenyan telecommunications company Safaricom, for
example, has announced a broad range of support
measures to help its customers over the next three months.
It is waiving the fees it normally charges on its mobile
payment system. This is to help reduce the risk of
contamination via cash transactions. It is also suspending
charges for calls to hospitals and dispensaries throughout
the country. And it is doubling the bandwidth of its home fibre
customers at no extra cost. To directly support the
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government in their efforts to contain the spread of the virus,
it has also set up a toll-free emergency line number which
Kenyans can call to get immediate assistance.

While we support broad corporate responsibility efforts,
importantly for us, all these are examples of companies
taking steps to support their community of stakeholders in

The immediate effects of this pandemic are horrifying, from
a human, as well as an economic, point-of-view. We just
hope there’s a silver lining. We also hope that this will be a
painful reminder of how important a well-functioning
healthcare system is. Wouldn'’t it be nice if the canals in
Venice could remain clear and people could breathe the air
in Beijing, L.A. and London without fearing for their health.

ways that are directly aligned with their core purpose. Climate change, pollution and inequality will still be with us

on the other side of Covid-19. We hope that governments
and industries will step up the effort to find solutions to our
all too obvious societal challenges, and we are convinced
that the commitment of impactful companies to combat them
will remain firmly in place.

Positive actions like these are testament that impactful
businesses can materially help and provide innovative
solutions in times of crisis. In fact, it is their capacity and
willingness to adapt quickly that will most probably make
them more resilient in the long run.

M&G
April 2020

The value of the fund's assets will go down as well as up. This will cause the value of your investment to fall as well as rise
and you may get back less than you originally invested.

The fund invests mainly in company shares and is therefore likely to experience larger price fluctuations than funds that
invest in bonds and/or cash.

Further risks associated with the fund can be found in the fund’s Key Investor Information Document.

For Investment Professionals, Institutional Investors, Accredited Investors and Professional Investors only. Not for onward distribution. No other persons should rely
on any information contained within. Distribution of this document in or from Switzerland is not permissible with the exception of the distribution to Qualified Investors
according to the Swiss Collective Investment Schemes Act, the Swiss Collective Investment Schemes Ordinance and the respective Circular issued by the Swiss
supervisory authority ("Qualified Investors"). Supplied for the use by the initial recipient (provided it is a Qualified Investor) only. In Spain the M&G Investment Funds are
registered for public distribution under Art. 15 of Act 35/2003 on Collective Investment Schemes as follows: M&G (Lux) Investment Funds 1 reg. no 1551. The collective investment
schemes referred to in this document (the "Schemes") are open-ended investment companies with variable capital, incorporated in England and Wales in respect of M&G Investment
Funds and in Luxembourg in respect of M&G (Lux) Investment Funds. In the Netherlands, all funds referred to are UCITS and registered with the Dutch regulator, the AFM. For
Hong Kong only: The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to exercise caution in relation to the offer of any
funds mentioned in it. If you are in any doubt about any of the contents of this document, you should obtain independent professional advice. Shares, units or other interests in the
funds mentioned in this document may only be offered or sold in Hong Kong to persons who are “professional investors” as defined in the Securities and Futures Ordinance
(“Ordinance”) and any rules made under the Ordinance — or in circumstances which are permitted under the Companies (Winding Up and Miscellaneous Provisions) Ordinance. In
addition, distribution of this document in Hong Kong is restricted. It may not be issued or possessed for the purposes of issue, whether in Hong Kong or elsewhere, and shares,
units or other interests in the funds mentioned may not be disposed of to any person unless such person is a “professional investor” as defined in the Ordinance and any rules made
under the Ordinance or as otherwise may be permitted under Hong Kong law. For Singapore only: For “accredited investors” and “institutional investors” as defined under the
Securities and Futures Act (Cap. 289) of Singapore (“SFA”) only. This document forms part of, and should be read in conjunction with, the Information Memorandum of the Fund
and other communications permitted for offers made in reliance of prospectus exemptions under the SFA. All forms of investments carry risks. Such investments may not be suitable
for everyone. M&G Investments (Hong Kong) Limited, M&G Investments (Singapore) Pte. Ltd. (Co. Reg. No. 201131425R), and M&G International Investments S.A. and the funds
referred to in this document may not be authorised, recognised or regulated by the local regulator in your jurisdiction. This information is not an offer or solicitation of an offer for the
purchase or sale of investment shares in one of the funds referred to herein. Purchases of a fund should be based on the current Prospectus. The Instrument of Incorporation
Prospectus, Key Investor Information Document, the, annual or interim Investment Report and Financial Statements, are available free of charge, in paper form, from one of the
following: M&G International Investments S.A., German branch, mainBuilding, Taunusanlage 19, 60325 Frankfurt am Main, the Austrian paying agent Société Générale Vienna
Branch, Zweigniederlassung Wien Prinz Eugen-Strasse, 8-10/5/Top 11 A-1040 Wien, Austria; the Luxembourg paying agent: Société Générale Bank & Trust SA, Centre operational
28-32, place de la Gare L-1616 Luxembourg; the Danish paying agent: Nordea Bank Danmark A/S Issuer Services, Securities Services, Hermes Hus, Helgeshgj Allé 33, Postbox
850, DK-0900, Copenhagen C, Denmark; Allfunds Bank, Calle Estafeta, No 6 Complejo Plaza de la Fuente, La Moraleja, 28109, Alcobendas, Madrid, Spain; M&G International
Investments S.A. or its French branch; from the French centralising agent of the fund: RBC Investors Services Bank France; or from the Swedish paying agent: Nordea Bank AB
(publ), Smalandsgatan 17, 105 71 Stockholm, Sweden. For Switzerland, please refer to M&G International Investments Switzerland AG, Talstrasse 66, 8001 Zurich.For Italy, they
can also be obtained on the website: www.mandgitalia.it. For Ireland, they are available in English language and can also be obtained from the Irish facilities agent, Société Générale
SA, Dublin Branch, 3rd Floor IFSC House — The IFSC Dublin 1, Ireland. For Germany and Austria, copies of the Instrument of incorporation, annual or interim Investment Report,
Financial Statements and Prospectus are available in English and the Prospectus and Key Investor Information Document/s are available in German. For Greece, they are available
in English, except the Key Investor Information Document/s which is available in Greek, from the Greek Representative: Eurobank Ergasias S.A. 8, Othonos Street, 10557 Athens.
For Taiwan only: The financial product(s) offered herein has not been reviewed or approved by the competent authorities and is not subject to any filing or reporting requirement.
The financial product(s) offered herein is only permitted to be recommended or introduced to or purchased by customers of an offshore banking unit of a bank (“OBU”)/offshore
securities unit of a securities firm (“OSU”) which customers reside outside the R.O.C. Customers of an OBU/OSU are not eligible to use the financial consumer dispute resolution
mechanism under the Financial Consumer Protection Law. This product(s) may be made available for purchase by Taiwan OBUs/OSUs acting on behalf of non-Taiwan customers
of such units but may not otherwise be offered or sold in Taiwan. Before subscribing investors should read the Prospectus, which includes a description of the investment risks
relating to these funds. The information contained herein is not a substitute for independent investment advice. In Hong Kong, this financial promotion is issued by M&G Investments
(Hong Kong) Limited, Office: Unit 1002, LHT Tower, 31 Queen’s Road Central, Hong Kong; In Singapore, this document is issued by M&G Investments (Singapore) Pte. Ltd. (Co.
Reg. No. 201131425R), regulated by the Monetary Authority of Singapore; and, elsewhere, by M&G International Investments S.A. Registered Office: 16, boulevard Royal, L-2449,
Luxembourg. The Portuguese Securities Market Commission (Comissado do Mercado de Valores Mobilidrios, the “CMVM”) has received a passporting notification under Directive
2009/65/EC of the European Parliament and of the Council and the Commission Regulation (EU) 584/2010 enabling the fund to be distributed to the public in Portugal.
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